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Abstract

The rescarch addressed the relationship between foreign direct investment and sustainable
development and the extent of its impact on the various dimensions of sustainable development,
especially the environmental dimension, by using the Vector Error Correction Model (VECM),
as the stability results indicated that all study variables are stable after taking the first difference,
which makes the VECM model the most appropriate for studying the relationship between
variables.

Keywords: foreign direct investment, sustainable development, Vector Error Correction Model,
foreign financial investment.
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92 WS (Johansen Co-Integration test) 2wl Jo8&I pluseiwl bl paselly ddtued)
(4) 03y J9uxb up 90

CO2 e by35edl pinall sl Jal 1(5) 03y Joukoe)

Unrestricted Co-integration Rank Test (Trace)
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.694771 39.19531 29.79707 0.0031
At most 1 0.173952 5.967893 15.49471 0.6993
At most 2 0.021795 0.617014 3.841466 0.4322

E-views gely pliscuwl &=l slue] : youasd!
:0f dasdle beSen Gl Jodzd! (e

38 o il piiially Al ilpiiall g J21 Agl @83l uslg doeie Sl
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CO2 e 8,550l Julgall VECM ziged y4as 3(6) 8y Jgoed!

Vector Error Correction Estimates

Sample (adjusted): 1993 2019

Included observations: 27 after adjustments

Cointegrating Eq:

variable Coefficient standard error t test
CAP(-1) -2.95E-06 -4.00E-07 [-7.37652]
FDI(-1) -1.44E-05 -2.60E-06 [-5.58831]
C -31476.85
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CO2=-31476.85 -2.95E-06*CAP (-1) -1.44E-05*FDI (-1)
101 AasMe WSy @ludl Jgdaed! ope
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Lags: 2

Null Hypothesis: F-Statistic Prob.
CAP does not Granger Cause CO2 1.87301 0.1764
FDI does not Granger Cause CO2 0.91731 0.4137

101 AasMe Sy @2ludl Jgdoed! oy

I8 CuCO2 it pmadll J2Y1 3 55 Y (CAP, FDI) Aldtua)l olpsiedl o -
0.05 o STl Liginall @i
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02yl 455 Eums Chelosky )l e Tolaiel z3 gl slasT ddluiel uld @i Co
e ge sl ddlusel uas Adlaiel 3929 pue bl 2yl Lekn ddlusel S99 (2oall

Component | Jarque-Bera | Df Prob.
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